
0MB APPROVAL

0MB Number 3231E0123

Expires February 28 2010

Estmated average burden

RLE NUMBER

\Adl 01 BROKER-DIAl Sykes Financial Services LC

\DDRI SS UI PRINCIPAL PEWI OF 131 SINI 55 Wa not uc P0 Box No

23 Maket Street Suite 201

Washington 27889

1T

\\II AND II PIIONI NI MBFR OF PERSON 10 CONTM IN REOARD 11 1015 REPORI
William RSykes 570- 83975

phor

13 ACCO NTA \T DENTIFICATION

l\f P1 BLIC ACOI husc opinion Is conouned in this Rcpori

Edward Richardson Jr CPA

un if ndi iJuii can mc un nan/rift cmi

5565 Northland Pr Suite 508 West Southfi1d Ml 48075

cxtificd Public \ccounrant

Public ccuuiitant

\ccountdn not resident in nIted Sues or an its cession
12014770

FOR OFFCJAL USE ONLY _____

bunt bc nyc mpzion 1mm the ic qulrc meat thai ihi annual report hr coi rrec1 hi the 0I/iWO aan imbepeculent public tint Ountani
uhuti /y nuppocmecl hr cc iiulemnnni u/Jar is and enr mnrtanc cs rclicd on as the haiR /tmr the excnfion Set h2ciion 2lu Ia Anji2

Potential persons who are to respond to the collection of
Information contained in this farm are not required to respond
unless the form displays currently valid 0MB Control number

UNITE FIS IA FES

SECt RI1IESANDEXCII kNGEiM\IISSJON

Washington DC 20549

FACIN PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 934 and Rule 17a-5 Thereunder

AND LNDINO
MM Ifl

REGISTRA\T IDENTIFICArION

0FFICIAL
USE

OiETI

FIRM ID NO

SEC 1410 06-02



OAT OR AFFIRMATION

William
____________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

_____ inaçia1ServicesLLC __________ as

of December 31 20 are true and correct further swear oi affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

N/A

Sige
Pres iderit

Title

GLQKQ O41fi
Notai PubJ

fflJ CO Vii Qf XP1fi

This report contains check all applicable boxes t3 /ir2 013

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors CapitaL

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule l5c33

Information Relating to the Possession or Control Requirements Under Rule l5c33

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c34 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule c33
Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SJPC Supplemental Report

report describing any material inadequacies found to exist or fountho have existed since the date ofthe previous audit

For conditions of confidential treatment of certain partions of this filing see seclion 24O.17a5e3
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Edward Richanlscn Jr CPA
15565 Northland Dr Ste 508

South field Ml 48075

248-559-4514

In ependent Auditors Report

1ebrt.ary 2012

Boa- of Directors

Sykes in3ncial Services LC
213 Market Street Sute 201

\Vashrg on .NC 27889- 949

have audited the accompanying balance sheet of Sykes Financial Services LC as of December 31
20 id the rela ed statemens ol ncorne retaned ca iings changes in memhers uty and rash

lows for he years then ended hcse 9-rnncial s1aemets the esponsibiEty of the Companys

managernen My responsibility is to express an opnion on these iancial sa ements ased on my audit

conduced my audi accordance witi auditing standards gereray accepted in the United S.a es of

America hose stancards requre tha pan and perform ardit to obtair reasonable assurar-ce about

wheJie the financial statements are ce of materidi nisstatcmcnt An acit includes examining on

test bas evidence stpnorting the amouflts and disclosures he finaica stateme Is Ar audt aiso

nc1udes ssessing the accounting prnciples used anc sigaiicart csVnatcs ade by manageirent as

well as eva dating the overall firancial siatemert pcsentation beieve that my audit provides

reasorabi basis for vy opinion

Ii my opm on the financial tements -eferrec to above prcselI fairly hi all material aspects the

Enancia position of Sykes Finarcal Services LC as of December 31 201 and die resuLs oit

opc-afons retained earnings charges ir ockholders equity aid cash Lows for the year er erdeu in

cc .tor1iLy wth accouting 1c12es geeray accepted in the Uni ed States of Amef cc

.v exantnatioi was riade fOr the purpose of brring an opinion on i.ne bas.c financial statenents taker

as wio1e Ilie irSona icr contained in the su piemental schedules of computation onet capital

computa ion of basic -id capital equirement computation of aggregate indetedacss cxernpive

provions under rule l5c3 sement of charges liahiitics subordnated .o the cairs nigeneraT

ceditors and the reconcilaf or of the comp ation o2 net capital urde ru 5c3- are presen ed or

additiona analysis anc are not recuired part
of the basic inanca stateients hut are su perenary

iruoriration required by ruc 17a of the Securities and Exchange Act of .934 Such information ha
hee subjected the audiing procedures apliea the auit of die basic Laneial staterci and

my opinion is ally s.ied all mate.ial -espects to vie basic iiancial statements taken as whole

1urther tnere were no material differeices in t1e iet iount reported as Net Capita the audited

Computalio-i of Net Capital and die broker-dealers corresponding Unaudited Part ITA othe Focus

-eport requircd under RJe 5c3

.___ -.-

Edward ichardsor Jr. CPA



Sykes Anancial Services LLC

BALANCE SHEET

As of December 31 2011

ASSETS

CURRENT ASSETS
Cash In Bank 2398t85

Accounts Receivable 91445

Prepaid Expenses 2548O1

TOtal Current Assets Z7A441

PROPERTY AND EQUIPMENT
Equipment 56299

Less Accumulated Depreciation 562

TOTAL ASSETS 27444jj

The footnotes are an integral part of the financia statements



Sykes Financial Services LLC

BALANCE SHEET

Asof December31 2011

LIABILITIES AND MEMBERS EQUITY

CURRENT UABILETIES
Accounts Payabe 81t06

Tota Current Labffltes 81t06

LONG-TERM UABILITIES

Tota UabUItes

MEMBER8 EQIRTY
Members Equity

Tbt embers Erniitv

TOTAL UABtLITEES AND
MEMBERS EQUITY

286a305

fl44411

The footnotes are an inteqra Dart of the financa1 statements



Sykes Financial Seivices LLC

STATEMENT OF INCOME

Revenues
Commissions Earned

Other Income

Total Revenues

Operating Expenses
Employee compensation and ben

Communications and data proces

Ocepancy

Other expenses

Total Operating Expenses

Operating income Loss

Net Income Loss

12 Months Ended

December 31 2011

14073225

72500

141 A57.25

2929O47

34468

19648

054737
141 a79 on

7825

7825

The footnotes are an intepral part of the ffnanciai statements



Sykes Fnancia SeMces LLC
STATEMENT OF MEMBERS EQUTY

12 Months Ended
December 31 2011

Be9inning of Period 255.OO

Plus Net Income 7825

Less Dividends Paid OOO

MEMBERW EQUflY
END OF PERIOD __________

The footnotes ae an integra part of the nancia statementL



Sykes FnanciaI SeMces LLC
STATEENT OF CASH FLOWS

For the 12 months Ended December 31 2011

2011

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income Loss 7825

Adjustments to reconcile Net Income

Loss to net Gash provIded by

used in operating activities

Losses Gains on sales of

Fixed Assets 0.00

Decrease Increase in

Operating Assets

Accounts Reivable 340.55

Other 001
Increase Decrease in

Operating Liabilities

Accounts Payable

Accrued Liabilities 1121.00

Total Adjustments 30.60

Net Cash Provided By Used In
Operating Activities

CASH FLOWS FROM INVESTING ACTMTIES
Proceeds From Sale of Fbted Assets 00

Net Cash Provided By Used In
Investirg Activities 0.00

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds From Sale of Stock 0.00

Treasury Stock ___________
Net Cash Provided By Used In

Financing ActIvities 0.00

NET INCREASE DECREASE iN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNiNG OF PERIOD 23873.00

CASH AND CASH EQUIVALENTS AT END OF PERIOD 23981.65

The footnotes are an integrar part of the financel statements
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SYKES FINANCIAL SERVICES LLC
NOTES TO FINANCIAL STATEMENTS

December31 2111

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially aftect the determination of financial position results of operation and cash flows
are summarized below

tgnion

Sykes Financial Services LLC the Company was incorporated in the State of North Carolina
effective March 2004 The Company has adopted calendar end

onofBness

The Company located in Washington North Carolina is broker and dealer in securities

registered with the Securities and Exchanges Commission SECand is member of FINRA
The Company operates under SEC Rule l5c33kl which provides an exemption because of
limited business

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables payables and other liabilities

uivalents
The Company considers as cash all short-term investments with an original maturity of three

months or less to be cash equivalents

The Corporation considers accounts receivable to be fitly collectible accordiigly no allowance
for doubtful accounts is requfred If amounts become uncoflectible they Will be charged to

operations when that determination is made

ueRecojtion

Commission revenues are recorded by the Company on the settlement date reported by the the

investment company through submitted commission statements

Financial instruments that potentially subject the Company to concentrations of credit risk consist

primarily of cash and cash equivalents All of the Companys cash and cash equivalents are held
at high credit quality financial institutions

See accountants audit report



SYKES FINANCIAL SERVICES LLC
NOTES TO FINANCIAL STATEMENTS

December 312011

Fair Value of Financial lnstrument

Financial instruments that are sujeet to fair value disclosure requirements are carried in the

financial statements at amount that approximate fair value and include cash and cash equivalentL
Fair values are based on quoted market prices and assumptions concerning the amount and timing

of estimated future cash flows and assumed discount rates reflecting vaying degees of perceived

risk

Statement of Financial Accounting Standards SPAS No 130 Reporting Comprehensive

Income establishes requirements for disclosure of Comprehensive Income that includes certain

items previously not included in the statement of income including unrealized gains and losses

on available4or-saies securities and foreign currency translation adjusUnent among others

During the year ended December 31 2011 the Company did notbave any components of

Comprehensive Income to report

Es
The preparation of financial statements in conformity with accounting principles generaly

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Concentrations

Revenue concentrations exist as function of the companys limited business of sales of mutual

funds variable life insurance and annuities

Income Taxes

The Company is limited liability company that has elected with the consent of its shareholder

to be taxed under the Internal Code as an corporation In lieu of corporation income taxes the

shareholder of an corporation includes in his individual income tax return his proportionate

share of the Companys taxable income or loss Therefore no provision liability or benefit for

federal or state income taxes has bee included in the accompanying financial statements

NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-3 of the Securities and Exchange Act of 1934
the Company is required to maintain miuhnum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

See accountants audit report



SYKES FINANCIAL SERVICES LLC
NOTES TO FINANCIAL STATEMENTS

December 312011

NOTE ACCOUNTS RECEIVABLE

The accounts receivable consists of amounts due from various funds $914.45

NOTE PREPAID EXPENSES

The prepaid expenses $254L01 represents regulatoiy fees that were prepaid

NOTE ACCRUED LIABILITES

The accounts payable is made of an amount of $811.06 for commission payable to commission

representatives

NOTE RELATED PARTY

In 2003 the Company entered into an Expense Sharing Agreement with its shareholder for the

purpose of allocating expenses between the Company and its shartholder The agreement

provides formula for allocating office space rental and the expense for equipment supplies and

related overhead During the year ended December 31 2011 the Company paid $2042 under the

terms of the agreement

See accountants audit report
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Supplementary kiformatlon
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SuppIØmØnti

Pursiaiit to rule ha-S of the

Secunhes and Exchange Act of 1934

As ofand for the rear Ended December 312011

See accountanVs audit repoii
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Sykes Financial Services LLC
Supplemental Schedules Required by Rule 17a-5

As of and for the year ended December 312011

Conurntation of Net Cap

Total Members equity

Nonallowable assets

Prpaid assets 25401
Fixed Assets 0.00

Accounts receivable other $0Q
Other Charges

Haircuts 0.00

Undue Concentration _QJQ

Net allowable capital

Conanutation of Basic Net Capital Reuuiremept

Minimum net capital required as percentage of aggregate indebtedness

Minimum dollar net capital requirement of reporting broker or dealer

Net capital requirement

Excess net capital

Computation of Ai2rate indebtedness

Total Aggregate Indebtedness

Percentage of
aggregate indebtedness to net capital

Reconciliation of the ConaDolatipu of Net Capital Under Rule 13-1

26633.20

2628.01

ffLQO

24005.19

54.09

19.035.19

3.50%

Computation of Net Capital reported on FOCUSIIA as of December 312011 24005.19

Adjustments

Change in Equity Adjustments

fl.96

Change in NonAllawable Assets

Change in Haircuts

Change in Undue Concentration _______
NCC per Audit _______
Reconciled Difference

0.00

0.00
0.00

24.005 19

010

See accountants audit report
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Sykes Financial Services LLC
Supplemental Schedules Required by Rule l7a-5

As of and for the year ended December31 2011

Eienwtive Proions Rule 1Sc33

The Company is exempt from Rule l5c33 pursuant to k1
Statement of Cbauaes in Liabilities Subordinated to the Claims of Generai Creditors

Balance of such claims at January 2011

Additions

Reductions

Balance of such claims at December 31 2011

See accountants audit report



REPORT ON iNTERNAL CONTROL

Frthe year ended December 312011

See accountants audit report
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dward Aichdson .r CPA
1556$ Nolhland Sue 508 West

Southicld MT 48075

Feb uarv 2012

Board Di ectors

Sykes Financai Services LC
713 Market Street Suite 201

Washington NC 27g89-4949

In anning ad performing my audt of the financial statements and supplemental schcdu1e

Sykes Financal Servces LC for the
year ended December 31 201 conside-ed ts interna

coireL in order to deennine my auei iag procedures fort purpose of exp.essing my opinion

on the nanciaI staten ems a-d not to provide assurance oi intenal control

Also as reqbircd by rule l7a-Sgi the Securties and Exchange commission have

made study of the practices and procedures foflowed by the company iacudiag tess such

practces and roced ores fiat co sidered recvant to the objective stacd in rule 7a-5g in

making the periodic comutations of aggregate irdebtedness and net capital -nder u1e 7a-

1and or determining co-ip1ia.ce wf the ex niptive provisions of rule 15c3 Becuse
the Company does not carry securities accounts br customers or peromi custoal fiL CtOIIS

re ating to customer seeirities did not review die practices and nrocedLres feEowed by Lhe

Compa.y i- an of the following

Making arte-iv securities examinations counts veriflcaiens and co pariscns

Rccerua io of differences requi-cd by ue 7a13

Comu.yrng ith the reqirerncnts for prompt payment for securLics under Section

Federa Reserve Regation of Board of Governors of the Federal Resere System

The manageme of the Compan is responsible for establishing and maintaining internal conrcl

ard the practices and procedurus re crrcd thu rccecing paragraphs ful lPing Li is

esponsihilily estimates djuegrnenes by .anageme are reqLired assess the expeuteci

benefits and e1a ed costs of cotrois and ol the actic and ocedures refe cu to in te
rceeding paragraphs and to assess whether f.ose p-actices and ocedures can be expected

achieve the Cs above mentioned obecti us the objectives of internal corrrol an the

practices and rocedt.res are .o provide managenent wtn reasonable but not abso ute assurance

that assets for ich the Company has resoisibi1Ety are safegua ded against loss from

i-na torizeci us of dsposition and that transactions are executec in accordarce wit

managements autaozaton ad recorded ponerly .0 pe-mit prepa aton oinacia1

s.atements in accordance wit accounting prnciplcs gereraTly accepted in the United States Rule

7a-5g .ists additional objecthes of the practices and procedures listed in the preceding

paragraphs

l3ecause of inherent limitations ii ternal cont-ol or ractioes and procedures referred LC

above ernrs or fraud muy occor and not be detected Aso projection or any evaluation of tiem

Sc accountajts audit report

If



to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

My consideration of internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness is condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that would be material in relation to the financial statements being

audited may occur and not be detected within timely period by employees in the nornial course

of performing their assigned functions However noted the following condition that consider

to be material weakness as defined above

Only one person is responsible for all accounting and reporting

functions Accordingly there is no segregation of dutie Due to

the size of the Company management does not feel it is cost-

effective to change this condition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the Companys practices and procedures were adequate at December 312011 to meet the SECs

objectives

This report is intended solely for the information and use of management the SEC and the

regulatory agencies that rely on rule 17a-5g under the Securities and Exchange Act of 1934 in

theft regulation of registered brokers and dealers and is not intended to be and should not be

us by anyone otr than these speciflçd parties

Edward Richardson Jr CPA

See accountants audit report
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